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KENYA RE 

KENYA REINSURANCE CORPORATION LTD 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME 
FOR THE PERIOD ENDED 10 JUNE 2020 

INCOME 

Gross premiums written 

Less: change 1n unearned premiums 

reh'ocession premiums 

NET EARNED PREMIUMS 

Investment income 

Acquisition cost recO\leries 

Other income 

TOrAl INCOME 

CLAIMS AND BENEFITS 

Gross claims incurred and Policyholder benelits 

Less: Re-insurer.. share of da,ms and policy holder benefits 

NET CLAIMS AND BENEFITS 

Cedant acquisition cost 

Operating & other expenses 

Prov,sion for doubtful debts 

lOTAL CLAIMS , BENEFITS AND OTHER EXPENSES 

PROFIT BEfORE TAX 

INCOME TAX EXPENSE 

PROflT FOR THE YEAI 

OTHH COMPIEHENSIVE INCOME 

Reclass1ficabon adJustment relating to ava1Jable-for-sale financial assets disposed 
in the year 

Net garns/ �asses) on revaluation of available-for-sale quo1ed equity instruments 

TOTAl OTHER COMPREHENSIVE INCOME 

TOTAL COMPREHENSIVE INCOME 

EARNINGS PER SHARE· buk and dllutad 

Sllart-Twm 
Business 

30.06.1010 

sll'OOO' 

8,164,161 

( 157,604) 

(250,688) 

7,755,869 

1,417,786 

20,251 

25,593 

1,219.419 

(4,670,nl ) 

78,015 

(4.S!tl,706) 

(1 ,860,318) 

(861,009) 

(270,993) 

(7,515.015) 

1.634.474 

{408,618) 

l.ll!.155 

(421,601) 

(421,601) 

804,254 

Long-T-

Business 

30.06.2020 

sh'OOO' 

909,655 

(5,349) 

904.306 

487. 1 13  

2,779 

1.394,IH 

(555,774) 

(555.774) 

(285,688) 

(95,934) 

(9J7.l96) 

456.I02 

( 1 1 4,200) 

342,601 

342,601 

Unaudited 

Total 

30.06.1020 

sh'OOO' 

9,073,816 

(157,604) 

(256,037) 

1,1160,175 

1.904,899 

23,030 

25,593 

10.613,617 

(5,226,495) 

78,015 

(5,141.418) 

(2,146,006) 

(956,943) 

(270,993) 

(Ull.4211 

2.091,276 

(522,819) 

1,561.457 

(421,601) 

(421,601) 

I, 146,855 

o.51 

CONSOLIDATED STATEMENT OF FINANCIAL POSITIONAS AT 10 JUNE 2020 
Sliort-T- l.oaJ·T- Unaudltad 

Business Business Total 

30.06.1010 30.06.1010 30.06.1020 

sh'OOO' sh'OOO' sh'OOO' 

EQUITY 

Share caprtal 6,499,491 500,000 6,999,491 

Revaluation reserve 17,530 17,530 

Fau value reserve (456,650) (56,440) (513,090) 

Translation reserve 288,983 288,983 

Statulory reserve 6,096,784 6,096,784 

Retarned earnings 20,207,881 20,207,881 

TOrAL ASSETS 26,557.235 6,540,344 33,097,571 

ASSETS 

Property and equipment 88,479 88,479 

Intangible assets 145,891 238,033 383,924 

Mortgage loans 703,175 703,175 

Investment properties 10,329,969 1,750,952 12,080,920 

Investment in associate 5,169,908 5,169,908 

Unquoted equity instruments 205,733 205,733 

Corporale bonds 75,394 75,394 

Reinsurance recelvables 4,153,323 214,302 4,367,625 

Premium and loss reserves 166,429 166,429 

Other receivables 567,522 567,522 

Quoted equuy instruments 807,713 346,246 1 , 153,959 

Government secur111es 13,708,013  3,903,101 17,61 1 , 1 15 

Unarudlted 

Total 

30.06.1019 

sll'OOO' 

8,859,809 

(836, 181) 

(594,381) 

7.429,247 

1.945,421 

15,804 

30,185 

1.420.657 

(5,280,607) 

285,339 

(4.99S.l61) 

(2,028.322) 

(917,039) 

(100,683) 

(l.041.l 12) 

1,379,345 

(303,543) 

1.1175.IO'J 

(69,998) 

(216,591 )  

(286,589) 

789,213 

I.st 

Unaudltad 
Tolal 

Jl.12.lOII 

sh'OOO' 

6,999,491 

17,530 

(91,488) 

288,983 

5,754,183 

18,982,026 

11,950,ns 

88,919 

473,804 

677,lBS 

12,080,000 

5,169,908 

205,733 

156,450 

2,625,502 

281,968 

538,401 

1 ,565,lOS 

17,1 1 2,941 

Inventory 21 , 106 21,106 22,071 

Deferred acquisition costs 1,438,767 1,438,767 1,408,838 

Deposits with financial institutions 2,862,788 5,660,292 8,523,080 6,786,635 

Cash and bank balances 709,153 15,421 n4,574 584,670 

Income Tax Receivable 64,552 64,552 584,440 

TOrAL ASSETS 41,217,914 12,121,346 5],3'6,260 50,:162,970 

LIABILITIES 

long term reinsurance contract l1abiht1es 2,717,134 2,717,134 2,687,032 

Short term reinsurance contracts liabilities 6,3 1 1 ,090 6,311,090 6,205,183 

Reinsurance payables 2,780,521 610,358 3,390,879 1,807,874 

Deferred tax liability (1,218,165) 2,260,510 1,042,345 1,042,345 

Other payables 665,779 665,779 705,961 

Unearned premiums 5,993,825 5,993,825 5,836,221 

Defined benefil Jiabilty 127,629 127,629 127,629 

10TA UABIUTIES 14,ll60,679 5,518,GOl J0,241,611 18.411.245 

NET ASSETS ]6,557.]35 6,540,344 33,097,579 11,950,ns 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 10 JUNE 2020 
Shatt ...... ...- Fair value TtMSlatlon Statutory Retained 

caplbl -· .....,,,. ........ .....,,,. eamlnp Total 

Sh'OOO' Sh'OOO' Sh'OOO' Sh'OOO' Sh'OOO' Sh'OOO' Sh'ooo' 
At 1 January 2019 1,749,17] 15,711 (61,670) 281,561 4,379,917 22,014,607 ll.l7J.Oll 
Proflt fOf the period 31.11.2019 1,374,2'6 l,592.ll3 3,966,179 
Other comprehensive income (loss)/income 1,812 (22,818) 7,415 (60,1 19) (73,710) 
Total comprehensive income 1,812 (22,818) 7,415 1,374,246 2,532,014 3.&92.669 
Dividends declared · 2018 (314,977) (31Un) 
8onus issues shares from retained earnings 5,249,618 (5,249,618) 
Al 31 Deotal,er 2011 6,999.491 17,530 (91,418) 281.983 5.754.lll 11.981.016 31 ,950,nS 

Al I latwltry 2020 6,999.491 17.530 (91,418) 281,983 5,754,113 11,982.026 11,9so,ns 
Profit for the period 30.06.1020 341.601 1,225,855 1,561.456 
Other comprehensive income (loss)/income (421.601) (411,601) 
Total comprel,enslve -- (421.601) 342,601 1,225,855 l,1'6,855 
Dividends dedared · 2019 
Al 30 JUNE 2020 6.999.491 17,530 (513.0,0) 118,983 6,1196,714 10,207,881 33.0,7.579 

CONSOLIDATED STATEMENT OF CASHFLOWS FOR THE PERIOD ENDED lO JUNE 2020 
Uuadllacl UIINdltad 
30.06.1020 31.12.1019 

Net cash s-,nect from operations 843,639 2,283,783 
Interest received on corporate bonds 24,126 61,056 
Interest received on government securities 986,712 1,892,961 
Interest received on staff mortgages and loans 1 1,916 22,931 
lnlerest recerved on deposits wilh financ,al 1nstnu1ions 242,373 443,677 
Interest received on commercial mortgages 12,105 38,825 
Tax paid in the year (410,389) 
Net cash pnerated frolll opemfnc activities J,120,870 4,332,844 
C.Sh flows uMd In lnvestlnc activities 
Purchase of rnvestment property (920) (98,558) 
Purchase of property and equipment ( 15,857) (30,953) 
Purchase ol 1ntangible assets (7,426) (88,361) 
Purchase of government securities ( 1 ,701,762) ( 1 1 ,347,233) 
Proceeds on maturity of government securilies 1,333,010 8,739,837 
Purchase ol quoted equity instruments {10,255) (152,9 1 1 )  
Proceeds on sale of quoted equity instruments 133,085 
Proceeds on redemption of corporate bonds 80,512 305,925 
Dividends received on quoted equity instruments 78,177 95,347 
Net cash used In lnvestlnc activities (144,521) (l.443.tll) 
C.Sh fl-• used In fln.ndn& activities 
Drvidends paid (314,977) 
Net c1eae ... In cash and cash equivalents 1 ,876,349 1,574,045 
C.Sh and cash equlvaleftts at 1st 1an .... ,y 7,371,305 5,797,260 
effect of unrealised exchange rate changes 
C.Sh and cash equivalent at 3oth June 2020 �� illU!1.2 

Niko Fiti Na Kenya R• ---
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KENYA RE 

KENYA REINSURANCE CORPORATION LTD 

COMPANY STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME FOR THE PERIOD ENDED 10 JUNE 2020 
Sllort-1- l.ollC-T- Uaudllad ..... ....... Total 
JO.M.1120 J0.06.1010 J0.06.1010 

sli'NO' sli'OOO' sll'DOI' 
INCOME 
Gross premiums wnnen 7,520, 132 900,803 8.420,935 
Change in unearned premiums (118,309) ( 1 18,309) 
retrocession premiums (236,367) (5,l49) (241,716) 
NET EAIINED PIIEMIUMS 7,165.4541 195.454 ,.-.,10 
Investment income 1,403,009 488,585 1,891,594 
Acqu1S11Jon cost recovenes 9,4l4 2,779 12,213 
Other income 25,593 25,593 
TOTAL INCOME l,IOJ,411 1.Jll.111 l,,,.,J10 
OUTGO 
da1ms & Policyholder benefits (4,479,971) (552,193) (5,032.164) 
Remsurers' share of claims 78,015 78,015 
NET CLAIMS INCUHED (4,401,t54il (552,lt>I (4,154,1411 
Cedant Acqu1srtion cost ( 1,682.840) {283,542) ( 1 ,966,382) 
Operating & other expenses (723,992) (86,724) (810,716) 
Provision for doubtful debts (181 ,544) (181 ,544) 
TOTAl OUlCO (UI0.»21 (11U5tl (7.112.7111 
PIIOFIT BEFORE TAX 1,61J,IM 414.JH 2.077.511 
INCOME TAX EXPENSE (403,290) ( 1 16.090) (519,380) 
PROFIT FOi THE YEAR 1.209.111 341.2H 1.551,IJt 
OTHH COMPIIEHENSIVE INCOME 
Items that may be reclassified subsequently to profir a, loss: 

Redassrficabon ad1ustment relating to available-for-sale financial assets disposed in the year 
Nel gains/ (losses) on revaluation of ava1lable-l0<-sale quoted equity instruments (421,601) (421,601) 
TOTAL OTHER COMPREHENSIVE INCOME (421.601) (421.111) 
TOTAL COMPREHENSIVl INCOME 111.211 341.211 1,1H.5JI 
EARNINC.S PH SHARE· bak nd dllulad I.U 

COMPANY STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020 
Sliart-- .....-- u...dMed ....... --- , .... 
)0.06.1020 l0.06.lOlO Jl.06.2010 

... 000' lh'OOO' ... 000' 
mum •I 

Share capital 6.499.491 500.000 6,999.491 
Revaluation reseNe 17,530 17,530 
Fair value reseNe (456,649) (56,440) (513,089) 
Translation resen,e 289,763 289,763 
Statutory reserve 6,059,676 6,059,676 
Retained earnings 20,221,320 20,221,320 

26.511,455 6.50J,ll6 JJ,GJ4.111 
Mlln 
Property and equipment 62,128 62,128 
Intangible assets 145,891 238,033 383,924 
Mortgage loans 687,103 687,103 
Investment properties 10,329,969 1,750,952 12,080,920 
Investment m assoaate 5,169,908 5,169,908 
Investment 1n Subsidiary 463,408 463,408 
Unquoted equity instruments 205,733 205,733 
Corporate bonds 75,394 75,394 
Reinsurance receivables 3,2n. 111 208, 132 3,485,303 
Premium and loss reserves 217,380 217,380 
Due from related party 78,856 78,856 
Other recervables 559,948 559,948 

The unaud�ed financial statements were approved by the Board of Directors on 06th August 2020 and were signed on rts behalf by: 
Jad1ah Mwarama Ch1bol1 Shakaba Anthony Munyao 
PrlndP"I Offkw ChalrMan Dlnctor 

PERFORMANCE COMMENTARY 

FINANCIAL HIGHLIGHTS 

� 
Total 

JO.N.1811 ....... 
8,183,512 
(779,n6) 
(449,553) 
6,HUU 

1,935,670 
1 5,804 
30,185 

1,135.111 

(5,080,757) 
285,339 

(4,115,4111 
(1 ,884,741) 

(8s1.4n) 
(132,276) 

(lMJ.1111 
1.JJl.114 
(279,837) 

112.141 

(69,998) 
(216,561) 
(21U51) 

J05.5II 
UJ 

u...dMed 
Total 

Jl.12.2011 
lh'OOO' 

6,999.491 
17,530 

(91,488) 
289,763 

5,71 1,407 
19,01 1,450 

J1,IJl,15J 

66,794 
473,804 
668,075 

12,080,000 
5,169,908 

463,408 
205,733 
156,450 

2,076,424 
158,820 
85,508 

516,969 

Gross wntten premium increased by 2 'lb horn Kshs 8,860 m,llion to Kshs 9,074 million compared to the same period in FY2019:The higher perfor­
mance is annbutable to the following factors: Fire recorded the highest gross premium of Kshs. 2,591 million 1n 2020, an increase from 1,517 million 
in 2019, a 71% grOWlh. Gross premium from Bond grew by 58% from Kshs, 91 million in 2019 to Kshs. 144 million in 2020. Life business grew by 
17% from Kshs n6 million in 2019 10 reach Kshs. 909 million in 2020. Non-Lde business grew by 2'lb from Kshs. 8,039 million in 2019 to Kshs 8,164 
m11hon in 2020. 
• Aggressrve fair sourcing ol business. Most business lines marginal growth was poS111ve compared to same period in 2019. The marginal grOWlh overall 
stood at 2<lb. 
Investment income for the penod undet review stood at Kshs 1,905 million which is 2'lb lower than pnor year (Kshs t ,945 million), This is attributed to 
the effect of Covd-19 pandemic which has significanlty affected the investment environment 

Niko Fiti Na Kenya Re 

Quoted equity instruments 881,460 2n.499 1,153,959 1,565,305 
Government secunttes 13,708,013 3,903,101 17,61 1 , 1 15  16,972,465 
Inventory 21 ,007 21 ,007 21,973 
Defetred acqu1srtion costs 1,319,930 1,319,930 1,285,548 
Deposns with financial institutions 2,188,901 5,660,440 7,849,l'II 6,238,132 
Cash and bank balances 536.125 6,761 542,886 352,968 
Income Tax Receivable 47,715 47,715 565,no 
TOTAL ASSETS Jt.lJ!_.04� 12.0J9,91J 51.015,951 49,124,004 
LIAIWIW 
Long term reinsurance contract liabilities 2,717, ll'I 2,717,ll'I 2,687,032 
Short term reinsurance contracts liabilities 5,812,798 5,812,798 S,706,891 
Reinsurance payables 2.S58,869 559,037 3,1 17,906 1 ,564,931  
Deferred tax liability (l ,2l4.837) 2,260,510 1,025,673 1,025,673 
Other payables 576,941 576,941 628,510 
Unearned premiums 5,527,556 5,527,556 5,409,247 
Defined benefit liability 127,629 127,629 127,629 
Due to related Party 35,631 35,631 35,938 
TOTA LIABILITIES 1JA04.517 5.SH.611 11,941,261 17,115.151 
NET ASSETS 26.571,455 6.50J.2H JJ,GJ4,691 JUJl.1SJ 

COMPANY STATEMENT OF CHANGES IN E UITY FOR THE PERIOD ENDED JO JUNE 2020 
Share Rffalullaft Fair val• .._.... � letalned 

caplul - - - - ..... Total 
511'000' Sh'OOO' Sh'OOO' Sl,'000' Sh'OOO' 511'000' sa,·--

At I January 2019 1 .141.IJJ 15.111 -6UJO 212.JU 4,J20.95J 21.165.652 21.465.114 
Pnlflt for tlN period J 1.12.1019 1.JI0,454 2,470.512 J.160,966 
Other comprehensive income (loss)/income 1,812 ·22,818 7,4t5 (60, 1 19) (JJ,710) 
Total comprehensive income 1,812 -22,818 7,415 1,390.454 2,410,393 J,711,256 
Drvidends declared · 2018 (314,9n) (J1',9TII 
Bonus issues shares from retained earnings 5,249,618 (5,249,618) 
AI J 1 Deceaber 2019 6.ffl.491 17,5JO (91.4111 2n.1t1J 5,71 1 .401 19.011 ,450 l1.9H,1SJ 

Al 1 "-J 2020 6.ffl,491 11.SJO (91.4111 2U,J6J 5,7 1 1 ,401 19.011 ,450 l1.9Jl.15J 
Pnlflt for the period l0.06.l020 J41.lff l.]09,170 l,551,1J9 
Othe1 comp1ehensive income Ooss)/income (421,601) (421.6011 
Total ...,. ... is1ve lacw 
Dvidends declared - 2019 

(421,601) l48,269 1 ,209,870 1,1H,5JI 

Al JO JUNE 2010 6.ffl.491 11.SJO (SIJ.1191 219.JIJ 6,059.176 20.221.JlO lJ.GJU91 

COMPANY STATEMENT OF CASHFLOWS FOR THE PERIOD ENDED JO JUNE 2020 
u...dltad ........ 
JO.M.1120 Jl.12.2019 

Nat casll s---cl,,.. opentloas 915.453 2,1 1 1 ,107 
Interest received on corporate bonds 24,126 61,915 
Interest received on government securiues 960,993 1,847,583 
Interest received on staff mortgages and loans 1 1 ,874 22,763 
Interest received on deposits with financial institutions 236,013 432,236 
Interest received on commercial mortgages 12,IOS 38,825 
Tax paid ,n the year (393,713) 
Not cash .......... ,,_ operattns IICllvltlas 2.160,JM 4,120,116 

c.11 flows used In lavestlns IICllvltlas 
Purchase of investment property (920) (98,558) 
Purchase of property and equipment (9,762) (25,554) 
Purchase of intangible assets (7.426) (88,361) 

Purchase of government secunties (1,701 ,762) ( 1 1 ,226.222) 
P1oceeds on mawrity of government secunties 1,212,000 8,739,837 
Purchase of quoted equity instruments (10,255) (151,736) 
Proceeds on sale of quoted equrty instruments 133,085 
P1oceeds on redemption of corporate bonds 80,512 305,925 
DMdends recerved on quoted equity ms11uments 78, 176 98,849 
lncvestment in subsidiary (275,626) 

Not cash .....i hi 1nvest1nc activities (J51.4JJ) (UN.>611 
c.11 flows used ill linMclfts IICllvltlas 
DMdends paid (314,977) 
Not c1ecrNse hi cas11 and cas11 equivalents 1,801,127 1,217,378 
Call and casll equivalents at 1st January 6,591,100 5,373,nl 
effect of unrealised exchange rate changes 
Call and cash equivalent at Joth liaM 2020 ..8.ill.221. 6,ill.ll!O 

Nel claims incuned increased by 3% to stand at Kshs 5, 148million as at 30.06.2020 compared to the same penod as at 30.06.2019 of Kshs 4,995 
million. 
Cedanl acqu1srtion costs increased by 6% from Kshs2.028 million to Kshs 2, 146m111ion. giving Comm1ss1on's raho of 25'lb dunng the penod 
Management expenses for the penod ended 30th June 2020 stood at Kshs 957 million an increase of 4% compared to prior year (Kshs 917 million). 
The profit before taxation for the period ended 30th June 2020 stood at Kshs 2,091 million compared to Kshs 1,379 million for the penod ended 30th 
June 2019 which is an increase of 52%. 
Total assets increased from Kshs 50.362 million as al 31st December 2019 to Kshs S3,346 million as at 30th June 2020 wh,ch 1s an increase o/ 6% 
Shareholders' funds increased from Kshs 31.9 b1lhon as at 31st December 2019 to Kshs 33.1 billion as at 30th June 2010 wh,ch 1s an rncrease of 3%. 

DMDENDS 
The Soard of DirectO<S does not recommend payment of an interim dividend to shareholders. 
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